Note: RHS projects are exempted from OAHP under 524(b). Like all other
524(b) projects, at initial and subsequent renewal, they are subject to the “lesser
of’ OCAF or budget-based test.

D. An Owner who has executed a HAP contract expiring on December 315 is requested to
submit its request for renewal to HUD/CA annually by September 1. The Owner may
submit a non-approved budget at this time. The Owner should submit the RHS-
approved budget to the local HUD Hub or Program Center/CA no later than
November 15.

E. After the loan with RHS has been paid in full, the Owner will submit their budget and
request for contract renewal directly to HUD/CA. The contract will be handled in
accordance with HUD procedures for non-insured projects with Section 8 contracts.
The budget should be completed in accordance with the instructions in this Guide and
HUD Handbook 4350.1. After the contract receives an initial renewal under either
Sections 524(a) or 524(b) of MAHRA, the Owner will receive OCAL adjustments in
subsequent years, without submitting an annual budget, unless the Owner requests and
the Secretary approves a budget-based increase. Owners who renew under Section
524(a) are required to submit a comparability study at the time of initial renewal and at
the end of five years. HUD may also request that the Owner submit one additional
comparability study within the five year period.
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